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Finansinspektionen’s regulations 
regarding the amortisation of loans secured by collateral or 
equivalent in a home;  
 
decided on X month 2016. 
 
Finansinspektionen prescribes the following pursuant to Ordinance xxx. 
 

Scope and definitions 

Section 1  These regulations apply to 
 
1. joint stock banks, 
2. savings banks, 
3. members’ banks, 
4. credit market companies, and 
5. credit market associations. 
 
Section 2  In these regulations the terms and expressions shall have the following 
meanings. 
 
1. Home: A property, site-leasehold right or building that is not part of a property, 
which is intended for housing purposes for one or two families and a tenant-owner 
apartment or condominium intended for housing purposes. 
 
2. Creditor: The same as in Section 2 of the Consumer Credit Act (2010:1846). 
 
3. Market value: The price that would be attained if a sale were carried out under 
market conditions with reasonable time allowed for negotiation. The market value 
shall be assessed without consideration for speculative and temporary conditions 
and established via an individual valuation. It shall be possible to base an 
individual valuation on general price levels or purchase prices. 
 
4. New lending: Granting a new loan or extending an existing loan secured by 
collateral or equivalent in a home in Sweden. When switching creditors, the part of 
the new loan used to cover the premature loan redemption penalty, to which the 
former creditor is entitled when a loan is paid prematurely, shall not be considered 
new lending.  
 
Nor does new lending refer to loans which, in cases of such changes of ownership 
that involve a permanent change of owner of only a share of the home, lead to the 
total amount of granted loans secured by collateral or equivalent in the same home 
being equal or lower in amount. 
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Amortisation requirement for loans secured by collateral or equivalent 
in a home 

Section 3  In the case of new lending, an undertaking may only grant or extend a 
loan if the borrower undertakes, at a minimum, to amortise the loan in accordance 
with these regulations. 
 
When applying the first paragraph, new lending shall be equated to a borrower 
retaining an existing loan, but switching the home used as collateral for the loan to 
another home in Sweden. 
 
Section 4  In the application of sections 6 and 7, an undertaking shall proceed on 
the basis of the relationship between the total amount of the loans granted by one 
or several undertakings, collateralised by the same home, and the home’s market 
value.  
 
Section 5  An undertaking shall use the market value that applied when the home 
was acquired. The undertaking may instead use the market value subsequently 
determined in a revaluation if so requested by the borrower.  
 
A revaluation according to the first paragraph may be performed at the earliest five 
years after the home was acquired or following the last revaluation. However, a 
revaluation may be performed earlier than this if there has been a considerable 
change in the home’s market value for reasons other than the general house price 
trend. 
 
The undertaking shall ensure that requisite information in the valuation used can be 
transferred to the borrower and to undertakings designated by the borrower. 
 
Section 6  If the total amount of the loans secured by collateral or equivalent in the 
same home, including new lending, exceeds 50 % of the home’s market value, the 
new lending shall be amortised. The amortisation amount shall be determined in 
accordance with section 7. 
 
Section 7  If the total amount of the granted loans secured by collateral or 
equivalent in the same home exceeds 70 % of the home’s market value, the total 
new lending shall be amortised annually in an amount equalling at a minimum 2 % 
of the total amount of the loans.  
 
If the total amount of the granted loans secured by collateral or equivalent in the 
same home exceeds 50 % but not 70 % of the home’s market value, the total new 
lending shall be amortised annually in an amount equalling at a minimum 1 % of 
the total amount of the loans. 
 

Exemptions from the amortisation requirement 

Section 8  An undertaking may, if special grounds for so doing emerge during the 
term of the loan, allow a borrower not to amortise for a limited period in 
accordance with these regulations.  
 
Section 9  An undertaking may, for new lending pertaining to the acquisition of a 
newly constructed home, allow the borrower initially acquiring the home not to 
amortise in accordance with these regulations. 
 
_______________ 
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1. These regulations shall enter into force on 1 June 2016. 
 
2. “New lending” as in section 2, point 4 does not refer to a loan granted  
 
a) when a contract to acquire a home used as collateral for the loan was entered 
into prior to the entry into force of these regulations,  
b) by a new creditor insofar that the loan replaces but does not exceed an existing 
loan issued prior to the entry into force, or 
c) in order to pay the premature loan redemption penalty payable for the existing 
loan which is replaced by a new loan in accordance with point b.  
 
3. If a home used as collateral for the loan was acquired prior to the entry into force 
of these regulations, the calculation of the amortisation amount may, in addition to 
that prescribed by section 4, be based on a valuation performed when new lending 
initially occurs.  
 
 
 
 
ERIK THEDÉEN 
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