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Macroprudential policy in Sweden: what
has been done and is it enough?

Seminar on Macroprudential supervision and
household indebtedness

Erik Thedéen, Director General Finansinspektionen
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Responsibilities

Parliament

The Riksbank

Primary legislation
Monetary policy

Payments system (RIX)
Lender of last resort

National Debt Finans-
Office inspektionen
Deposit insurance Macropru
Supervision

Resolution
Secondary legislation
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Aggressive real estate price growth
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Source: Valueguard and Statistics Finland
Note: Dwellings. Swedish series refers to both primary and secondary markets while the Finnish series refers to the secondary market
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High household debt levels

Per cent of disposable income
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Household debt in relation to disposible income (left axis)
—Interest payments in relation to disposable income (right axis)

Source: Statistics Sweden
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Share of high LTI households
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What have we done?

Increase Decrease

resilience risks




Alternatives to LTI-based amortisation

Calibrated to reduce new mortgages by 3.72 per cent

(Per cent)

LTI-based amortisation 450 14.1 7
Lower LTV-Cap 75.4 (85 today) 38 13
LTI-Cap 492 9.4 14
Capital requirements

- Risk weights 50 (25 today) 100 13

mortgages
- CCyB 20 (2.5 today) 100 13

Source: Fl



Capital requirements
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Per cent
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Curb systemic risk
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Source: Finansinspektionen
Note: Loan-to-value (LTV) and Loan-to-(gross)income (LTI).
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Effects
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based based

Source: Finansinspektionen. Note: The mortgage bar for the LTV-cap shows the effect on total debt.
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Standardized
capital
requirements
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Standardized
capital
requirements
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Politics:
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Our measures

B CCyB: Increased to 2.5% in September

M Systemic Risk Buffer: 3%

M Capital conservation buffer: 2.5%

M Additional capital requirements for Sll: 2% in Pillar Il

M 25% RW-floor for mortgages

B O-S Il buffer: 2%

B LCR: 100% as well as 100% in USD and EUR in Pillar Il

M LTV-cap: 85%

B LTV-based amortisation requirement: 2% p.a. if LTV > 70%, 1% p.a. if LTV >50%

M LTI-based amortisation requirement: additional 1 p.p. if LT(gross)l > 450%

%\NS/)

Q\NA/‘/

4 &>
OIL?&



Reactions

Fl-besked skakar byggbranschen "Inte ratt lage att skdrpa amorteringskraven”

Amorteringskrav Fl faller marknad och framtidsplaner
l0ser inte bostadskris

Fa paverkas av nya kravet pa amortering "De sominte dr inne pa husmarknaden blir lidande”
Rﬂ:;:)n " medeml;’tsla&e:;“pﬁ Undersokning: Svenskarna
amorta'em'!‘ o riacker inte vill skiirpa amorteringskravet

Amorteringskravet r orittvist
Skirpt krav slar mot unga storstadshor

Nya amorteringsregler ger hankrusning

VILLAAGARNA DOMER UT FORSLAG OM AMORTERINGSKRAV

Marknaden forstorsav  EU @illar amorteringskrav

finansiell ingenjorskonst "Finansinspektionen

Regelverket gor det tufft for unga spekulanter sanker byggandet”



Conclusion

BHigh household debt levels cause vulnerabilities.

BCapital requirements increase resilience. Borrower-
based measures decrease systemic risk.

BNext: CRE




